CBI books SEL owners
for z113cr bank fraud

BoM Alleged Company Resorted To Malafide Activities

Mohit.Behl@timesgroup.com

Ludhiana: In a big develop-
ment, the Central Bureauof In-
vestigation (CBI) has registe-
red an FIR against owners and
directors of one of India’s re-
nowned textile conglomerates
__SEL Manufacturing Compa-
ny Limited —for allegedly cau-
singawrongfulloss of Rs113.55
crore to Bank of Maharashtra

(BoM). ‘
The FIR has been registe-
red under Sections 120B r/w,
403 and 420 of the IPC,132)r/W
the Prevention of
Act, 1988, agaiqst
owners
I%%Iéeraj Saluja, thqir father
Ram Saran Saluja, nine others
__ including directors of the
ts-le}.r'rfllants on the charges of mi-
sappmpriation, cheating, di-
version of funds sanctioned by
Bo%n Tuesday, CBI teams had
conducted raids at 187 places
across India, including Ludhi-
ana, related t042 casesof vario-
us bank frauds worth Rs 7,200
crore. In Ludhiana, two busi-
ness houses—one belongingto

D e CBI said the FIR aga-
been booked on

FORENSIC AUDIT BLOWS

OFFTHELID

» In order to establish

actual reasons of failure of
the company, a forensic audit
for the period — January 1,

conducted ‘

» The audit revealed that
there was substantial amount
of related party transactions
of SEL Manufacturing with its
subsidiary SEL Textile Limited,

of products and there was no
justification for running two
separate companies for similar
activities

» The staff and facilities at the
head office, corporate office
were being commonly used for
both the companies, promot-
ers in both the companies
were same

» Huge number of intercom-
pany sales and purchase trans-

2013 till March 31,2016 — was - |

.and both were in the same line |

ot
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to various malafide activites
such as diversion of funds N0t
utilising loans for purpose for
which they were sanctio

and improper reporting of
financial data etc and commit-

» Machinery worth 88.38
crore was lying idle at Madhya
Pradesh unit without installa-
tion, of which machinery worth
Z44.9 crore was in a damaged
condition <
ted misappropriation of pebiic
money and criminal breach ©

» In the light of findings of fo-
trust and are liable for acto"

rensic audit, the company and

actions were detected its directors allegedly resorted” | ,. .., Jaint given by BOM

the complaint of Santosh Du d - g"_/clgt-;
- company and its directors in ich i safl

lar, deputy _ zonal manager, the credit facilities sanctioned ﬁgﬁe gp?oh;:gx}'l ;;Pwoaffing of ﬁ
BoM, Chandigarh Zone on No- by BoM, main branch Ludhia- nancial data to commit ™
vember4. “A writtencomplaint  na,” the CBI said. { sappropriation and cheatln,
dated November 2 had been re- “It was alleged that SEL thereby causing a10ss 0 BOI\&
ceived against SELManufactu- ~ and itsdirectorsresortedtova- to the tune of Rs 113.55 CTor®
ring Company Limited and its  rious malafide activities such  the CBIsaid.
directors, alleging a fraud per- * as diversion of funds, not utili-
petrated on the bank by the sing the loan fund for the pur-  »Continued on P2
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‘SEL subsndlary was declared fraud in 2008’

» Continued fromP1

oM has also claimed in its

complaint that SEL tex-

tile, the subsidiary of SEL
Manufacturing, was already
classified as a fraud company
by Central Bank of India on
April12, 2018.

TOI also accessed the origi-
nal complaint submitted by the
bank to CBL It read, “SEL Man-
ufacturing Company Limited

----------------------------------------------

is enjoying credit facilities
from 20 banks under consorti-
um, lead bank being State Bank
of India. The company was
first sanctioned various credit
limits totalling Rs 70 crore on
September 28, 2010, which was
closed and subsequently en-
hanced and renewed from time
totime.”

“The latest limit — Rs 94.49
crore — was sanctioned by the

- management committee on

......................................

- transactions,

May 29, 2014. At present the out-
standingamount in theloan ac-
countsason May 28,2019 wasRs
113.55 crore. The unit was not
runninginfull capacity and the
machineries. were lying idle,
the account was restructured
on May 29,2014. But dueto slow-
down in activity susplclous
diversion of
fundstogroup concerns, theac-
count with us was declared
NPA on January 29, 2016.”



